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" Report To Newsmen

Wlmun McChesney Martin, chalrman-of the Federal Reserve Board, and

repan to at

Asociatod Prons Wicrpbele

11, Tex., Monday.

LBJ Martm Confer On Rates
But Neither Changes His Mind

JOHNBON CITY, Tex. (AP)
~ Prealdent Johnsoo and Chalr-
man Willlam McChesney Martia
of the Pederal Reserve Board

dlscussed r differences oo
iaterest rales lace-lo-face Mon-
day and peliher changed his
mind as & ruun

Johnsoa

ring for two bours with Mariln
and otber key-ecohomic advis
ers, The Presldent sald they had
» full exchange of views and,
Among  other things, talked
about the reserve board's acticn
o boost Interesl rates — an ac-
tion Jobnson bas publicly de-
plored.

~"He didn address himself to
changing my mind and I didat
address mysel! Lo changing
his,” Johnson sald,

Martin,
losely as

Ung

Martin told the newamen the
board’s sclion “was pot lalend-

sald
“wants o work as
possible with the
Presldent and the admialstra-
thon,**
Mantin declined to speculste
oo the ulimate Impact of higher
interest rales,
As for bls view of the ecoco-
my. he said, “I'm optimistie.”
Then be was asked If Re
thought iaflation was s deflnite
threat.
“} think it's & very very real|
one,” Martin replied.
belleve we bhave machinery
contaln 1,
The Reserve Board, in boos-
it pace-setting discount

“But 1

shied
away from & public conlronta-
Uon. Jobnson,sald both sides
bave made I.er positiong clear
and that evea he experis are 1a
clsagreement oo the proper
COUrse,

Glowing economic al".kdcnl
for 1966 were voiced by Johasen
and by iwo other advisens who
fiew 1o the ranch with Martin —
Becretary of the Treasury Hen-
1y H. Powler and Oardner Ack-
iey, chairman of the Councl of
Economic Advisers.

Fowler said *“the economy la

Asked whether the Reserve
Board’s sction would put &

(AP)

McCone Pan'el‘Urges Costly Progr

am

LARaceRiotInvestigators|=:
Warn Worse Can Happen

LOS \ANGELES (AP} — A

i

and it was made public  few
bours

other 149  military b-;l at
home and abroad will be closed,

or
reduced, Becretary of Defense
Robert 8, McNamara an-

nounced Monday.
But be delayed until Wednes-
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Ad- with Congress and hadn't “even|
advised us 1o advance.”

149-More Military Bases
To Be Closed Or Reduced

MeNamars said, will bring
touf savizgs to

will be eliminated, mostly uni-

& precise
volved also are shifts of 29.000.
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the bases are in 33 slates, Lhe

elgn countries,
The T
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Centinsed on Page §; 1st Col|

Ashdnauf Lovell Sh‘:eds'Spacesuit,
Flies Gemini 7 In His Underwear

MANNED SPACE  CENTER.|
(AP)
Oew

Command ‘pliet Prank  Bor-
man quoted Lovell as saying
about his gard: "n'lmanly
[way to Qy,"
m:mmuuam
nv-upn
Muvlnmﬂ
Polaris misstle, fired B\mw
N‘M 7‘0<
mies. It was

hylhemr.l«rmhml'
ring Ben Pranklin.

“We've got her and sde's
[beastiful,” Lovell said s they
walched (B yockel for fhres
“I's esty lo
oo 1" Barman sald.

Houston, Tex. Piot
Lovell

3

On The Inside

The Weather

hmydnly nlhrldulhlruuwu-«hy.
Fult report en Page 3%

BRITAIN'S ron.mn nclnnr tells Partiament :
be made absolutely no progress in Moscow toward joint .
moves 10 end the war in Viet Nam, Page 2.

2 CHARLES DE GAULLE, facing s hard runotf cam-
m'lﬂhlnhnmwlclhmu« 1f he decides
hnhlhnm.hn!.

nnmmnzmmrlmuunmnm»
major questions about future Prench foreign policy but the
m&mmmmuu.mma.'

INTEREST RATE HIKE canses stock and bond prices
hvm& Tha action was halled and criticised Abroad.
* | THE VATICAN COUNCIL, nearing fta close, gires de-
» broad

cﬂwmhmmm;mmm
Twrion of the holy office. Back Page.
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will sceourt for 3%
the

anticlpating

Tate Lo 4% per cent from 4 per{Eentiess brake on ecotomic
cent, sald it wanted to combat

Mm ordered aince March
to 815 billics »
qumn sald 53,000 »
furmedyadum but be did ok

are iovolved, McNamara sald

District of Columbts and 10 for- ru

2 foreign bases. vm
millioa of

angoal saviag, will ot be
on Page 21; 3rd Col

Martin, beaming, was Intro-
Guced to pewsmen by Johnsow
and began by saying be was
giad be bad s chasce to "re-
view's with the President the|

- would meke no claim 1o expert
|krowieCgs o monelary mal

Bull. Re added. Mm
even amorg expert
t‘.n.«!lnluham-umu

board’s i
in7 & Bigher Aucoust rate, |
The monelary expert concrd-
ed “this ls s matter of judg-
ment” and thal the case for
Bigher interest rates could be
argued citter way,

He predicted tie boards

Martin sald be felt sure Jobs
son and the Federa] Reserve
sysiem “Bave exaclly (he same
jobjectives” but sometimes &f-
fer on methods.

Jobnson sald he thought “both
e our positicss have been clear-
ly mm and accurately stal

He 1ald be recognizes u:-

improve | Busine:

rrdcux Reserve expertise
the fleld and that he certainly

BAIGON,
(AP) =—

Fortier Defeats
Mayor Joly -
In Waterville

by s 16-vote margin.

The Nike Hercules, s radar-
controlled, astialreraft missie,
ls regarded as obsolete,

CHRISTMAS SEALS Figh TBand
ether RESPIRATORY DISEASES
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WATERVILLE — Blate Rep.
Democrst,

Jr. in his bid for & third term
tn

berder,

{fightiag late Monday.
‘.w.rnua firmly

qQ
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UA. BR2 boenbers from Goam
made two alr sirikes Tuesday,
in the cestral]
s0d pear the Cambo-

‘Thers was scaitersd grouad
officials sald e 1st Divi.
s100d the Viet Coog masaciis at

1st Div. Gls Kill 231
~\In Plantatlon Battle

i in identifying the
bases in this country is the
same procedure as last year o

mem-

while
overall

3

§

heavy losses.

[xtled
Ipects  Deld.

3

ook,

Maleolm L. Portier, Oz he central coast, a US.
Mayor Cyr(l M. Joly Marine amphiMons operstion

Y a’dl ﬂgmﬂﬁm‘
maniel lection [C8Y E] confirmed
val o $ captured and 12 s

* Gets Harvard Petition

s
|

Aneciated Proes Wirephote

y. The Vice F

" Vice Pregident Hubert

Crossword . 17 Helolse

»

/

is presented & petition algned by 1:00
Harvard students - backing American
Viet Nam pollcy as he arrives In Boa-
ton’ Monday. :Btudent Paul DeRensis .
of Newton, Mass, holds book with |

»

was in

Benon to take part in dedleation cere-
monles of the new Edward R. Mur-
row Center at Tufts University in Med-

ford.

Curtis’
. Laughlin ran fifth in a feld

committes.
from 14 out of 18
precincts gave Mtf 4.11¢

the|voles 1o Conler's 1.

MM!M’\\L!}&

Pike spparently won his seat
2743 to Zakariany 23531, Wi
{lam C Hughes and Edward
C. Milier plied up much smaller
counts in the race.

o 3344

Fatlure, Sovt

The Soviet

Observatory  directar,

The Late Show!

“The
Crooked Web™

deep plotted dramal
11:15 P.M.
Channel 13

-

grals |ty commented:
“[ceeded coe would expect that
‘(the first result would be televin

Soft Landing On Moon

et Reports

n--u-numeem
Pret e evidence but (ere B
some evidence of & Deareceess
of & sofy landing ™

Ken Gatland. vice presidect of
the Britthy
“I N Bas wue-

aion pictures coming Wroogd
so0R."
Luna 8 resched the moca 3%
Tned.

775-3151
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8 AM.-5 PM
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